


Food production
Large-scale agricultural potential in the project area is very limited due to poor quality 
soil, steep terrain and flooding. Various attempts to commercialize agriculture on a 
larger scale have failed. 

Although the proposed Government road linking Kikori to the Highlands may encourage 
commercial agriculture in the project area, history has shown that landowners are less likely to 
invest cash into agriculture, instead focusing on other pursuits.

Mining
There are no anticipated cumulative or associated impacts of the project in relation to mining.

•	 There are currently no mines in the project area. 

•	 The Porgera mine is about 80km from the proposed Hides gas conditioning plant. 

•	 Historically prospective and productive areas are already under active exploration and development.

Population growth and mobility
In the period between 1990 and 2000 the population in the upstream project areas around Gobe, Kutubu and Hides (Nogoli) 
doubled from about 12,000 to 24,000. This was due to the crude oil developments at that time as well as vast improvement 
in malaria control programs implemented by the operator of the crude oil facilities. 

The scenario for the future suggests a possible increase of 10,000 people based on the past patterns. Permanent increases 
will most likely occur at existing settlements of Nogoli, Hides, Komo, Moro, Kopi and Kikori. 

The increases are expected to be dampened by the fact that there will 
be relatively few permanent jobs and the environment outside the main 
settlements will remain inhospitable. 

It is difficult to gauge the potential attraction of squatters to the LNG plant 
facility area near Port Moresby. By their very nature, the impacts will be 
localized and mitigations can be employed to limit the potential including 
ensuring that there is no direct hiring by the project and its contractors at the 
plant site. 

Residents of the four villages near the plant site will be predisposed to 
pressure the Government to put in place appropriate restrictions and other 
measures that reduce the attractiveness of the area.

Macro-economic impacts
Economic studies suggest the project will provide a substantial boost to 
the economy of Papua New Guinea, where much of the direct project 
expenditures will be made. 

•	 Ongoing project revenues to the National Government is estimated at over K67 billion over the life of the project.

•	 As the Gross Domestic Product of PNG could double, the opportunity exists for the National and Provincial  
	 Governments to address associated impacts that will most likely result, such as a demand for improved health and  
	 education systems, infrastructure, and the provision of appropriate judicial and law enforcement systems.
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